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Body 


Two months after the dreadful sham of COP26, Western governments are still in denial about what actually 
happened: Net Zero's magical thinking met unyielding global energy realities and it lost, leaving the Paris Accord's 
climate ambitions withering on the vine. 


Ignore hyperbole and meaningless pledges and decode instead: India's "Net Zero-sure-but-only-in-2070," the 
deliberate, glaring absence of key political leaders, China's dictating the closing communiqué's impotent "phase 
down." Glasgow's message is unequivocal: governments representing a majority of the world's population put 
Western "climate leaders" on notice that the sustained use of hydrocarbon energy, which is indispensable for 
economic prosperity and political stability, is no longer up for discussion. Climate adaptation, not mitigation, is the 
new direction of travel, with the developing economies leading the way. 


As if to presage this message, in the months before COP26, wind power's intermittency helped cause Europe's 
deepest energy crisis since 1945, rapidly causing global shortages and geopolitical flashpoints. This structural crisis 
continues to cause runaway energy costs for households and industry, bankrupting utilities, even as soaring LNG 
costs shutter Europe's fertilizer production, jeopardizing food security. The EU, faced with the spectacular failure of 
its market-distorting climate policies, straight-facedly reclassified LNG and nuclear as sustainable green energy. 


Just before COP26, Japan approved a revised energy strategy that revives its nuclear capacity and includes the 
construction of 22 stateof-the-art coal-powered units - the report to cabinet emphasizing that: "no compromise is 
acceptable to ensure energy security...". 


In the United States, meanwhile, the Biden Administration's radical climate promises encountered reality checks 
throughout 2021. Sweeping emissions proposals that would have required closing 1,800 hydrocarbon-fuelled plants 
quickly evaporated. Wind power's catastrophic failure in Texas disrupted key industries across the country. In short 
order, 20-odd states secured injunctions to block Washington's anti-hydrocarbon policies, while warning financial 
institutions that their ESG rules put billions in state business at risk. Build Back Better climate provisions were 
throttled en route to the Senate, effectively dooming the entire Net Zero agenda. And mere days before COP26, the 
world witnessed the spectacle of a hapless American president imploring OPEC+ to keep U.S. gas prices down by 
upping the cartel's output. 


The remarkable aboutface in Europe and Japan, the broadly entrenched opposition to climate policies in the United 
States and above all the developing economies'emphatic endorsement of hydrocarbons, together signal an 
inexorable transformation of the global energy landscape, relegating Net Zero to practical irrelevance. 


At COP26 emerging nations categorically rejected a Western low energy/lowgrowth ideology wilfully blind to the 
realities that: hydrocarbons constitute 80 per cent of a rapidly growing global primary energy budget; no meaningful 
reduction in that number is in sight for decades; after 30 years and trillions of dollars in subsidized investments wind 
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and solar are unreliable, single-digit contributors; more than 1,000 stateof-the-art coal plants are currently between 
design and turnkey; world demand for liquid natural gas is soaring; crude oil output is nearing 100 million 
barrels/day; and nuclear power is gradually being seen as an integral part of any global energy transition. 


After Glasgow, Net Zero's impact on voters has become impossible to ignore. Facts are stubborn things, and 
despite decades of alarmist messaging, voters are coming to realize that invariably doom-laden climate "science" 
is often political and that climate catastrophes are not unfolding as foretold. People's good sense is insulted when 
politicians and media routinely blame every conceivable weather event on man's climate sins. As people realize 
how directly Net Zero will hit them, they shorten their horizons. They also recoil as progressive politicians condone 
radical climate protesters breaking the law and manipulating the regulatory system to further their ideological goals. 
They increasingly understand that lofty climate theory jeopardizes indispensable economic development, threatens 
entire communities across key industries, impacts jobs and livelihoods and fuels inflation. Climate politicians 
beware: elections are won or lost in voters' wallets. 


Sooner or later, our politicians will need to accept that, post-Glasgow, they no longer have an internationally 
sanctioned rationale for radical anti-hydrocarbon politics, and that Canada, deeply dependent on its American, 
Asian and European economic ties, has no realistic option but to adapt to rapidly evolving global energy realities. 
Canadian governments are no longer in a position to pursue a dogmatic climate crusade without further 
jeopardizing Canada's international competitiveness and continued prosperity. 


When crucial partners around the world are fully focused on their energy-sourcing priorities we should not need a 
weatherman to tell us which way the wind is blowing - nor when in Western Canada the overwhelming majority of 
elected Indigenous leaders view long-term participation in a vibrant energy economy as a key contributor to 
prosperity for their peoples. Fulfilling those aspirations includes securing access to rapidly expanding Indo-Pacific 
markets for our energy resources. Post-Glasgow, Canada's energy assets will be even more valuable. Any 
government ignoring that reality risks provoking not just electoral pushback but national instability. This time 
jeopardizing the West's economic aspirations could inflame Indigenous and non-Indigenous sentiments in unison. 


The post-Cold War order that Western democracies have taken for granted is fracturing, with new alignments 
rapidly changing global dynamics, in particular where access to energy is at issue. A key concern for all advanced 
economies is politicians'inability to recognize the speed and extent of the shifts. Canada, in particular, is 
dangerously adrift, with no meaningful institutional understanding or credible political leadership to guide it through 
these defining changes. 


It took politicians years to finally abandon the moribund Kyoto Protocol. How long it will take them to deal with 
Glasgow's new realities and move Canada towards coherent adaptation policies that recognize hydrocarbons as an 
indispensable, longterm energy source and a cornerstone of our national prosperity, time will tell. The overarching 
question is how much damage high-minded political obstinacy will have done by then. 


Financial Post Henry Geraedts worked in venture capital internationally for some 30 years, including in CEO and 
board capacities. |@COPYRIGHT=© 2022 Postmedia Network Inc. All rights reserved. 
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